Mini Course: Starting an LLC

Lesson 1: What is an LLC?

An LLC, or limited liability company, is a business structure that offers the liability
protection of a corporation with the tax flexibility of a sole proprietorship or partnership.
This means that the owners of an LLC are not personally liable for the debts or liabilities
of the business.

Lesson 2: Why start an LLC?

There are many reasons to start an LLC, including:

e Liability protection: LLCs offer limited liability protection to their owners. This

means that the owners of an LLC are not personally liable for the debts or
liabilities of the business.

Tax flexibility: LLCs can be taxed as pass-through entities, which means that the
profits and losses of the business pass through to the owners' personal tax
returns. This can save owners on taxes, especially if the business is profitable.
Flexibility in management: LLCs can be managed by their owners or by
managers who are appointed by the owners. This gives owners flexibility in how
they choose to manage their business.

Lesson 3: How to start an LLC

The steps to start an LLC vary from state to state. However, there are some general
steps that you need to follow:

1.

Choose a business name. Your business name must be unique and
distinguishable from the names of other businesses in your state. You can search
for available business names on your state's business website.

. File articles of organization. The articles of organization are the legal documents

that create your LLC. You can file the articles of organization online or by mail.
Create an operating agreement. An operating agreement is a legal document
that outlines the ownership and management structure of your LLC. It is
important to have an operating agreement in place to protect your rights and the
rights of your other owners (if any).



4. Get an EIN. An EIN, or employer identification number, is a nine-digit number
that is assigned to businesses by the IRS. You can apply for an EIN online or by
mail.

Lesson 4: Maintaining your LLC
Once you have started your LLC, there are a few things you need to do to maintain it:

e File annual reports. Most states require LLCs to file annual reports. Annual
reports typically include information about the LLC's ownership and management
structure.

e Pay taxes. LLCs that are taxed as pass-through entities are required to pay taxes
on their profits. The owners of an LLC are also required to pay self-employment
taxes on their share of the business's profits.

e Renew your business license. Most states require LLCs to renew their business
licenses on a regular basis.

Conclusion

Starting an LLC can be a great way to protect your personal assets and save on taxes.
By following the steps outlined in this mini course, you can start your LLC and get it up
and running quickly and easily.

For more information on starting an LLC, please visit the website of the U.S. Small
Business Administration.



